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Summary Of “The SEC and the Internet: Regulating the Web of Deceit”
The development of the internet has led to benefits and challenges to various parties involved. The investors, companies, and financial market regulators have diverse experiences regarding the application of the internet. For example, Investors and companies have been able to benefit more from internet use since they are able to access new markets that had never been explored by potential individuals or corporations. The Internet has also contributed to the creation of employment opportunities for several individuals in contemporary society. The above statement implies that the internet has the capabilities of enhancing efficiencies, increasing productivity, and facilitates cost savings. On the other hand, the drafters of the Security and Exchange Acts are not benefiting from the internet explosion since they experience a lot of problems while regulating various users of this innovation that has existed in different waves. SEC is one of the institutions that are acknowledged for its effort in the provision of specific guidelines that companies should spread to respective shareholders.
The regulators of the securities markets are now faced with a new set of challenges due to the widespread usage of the internet globally. It is crucial to understand that the internet platforms are full of fraudsters who aim at perpetrating illegal acts to satisfy their selfish interests. Security markets are not safe anymore due to the prevalence of cyber-security fraud. Cybercriminals are motivated by various variables like the ease of data theft, simple procedures of money transfer globally, and easier market manipulation by stolen identities.
The world has experienced massive growth in the number of internet users. Apart from internet users, technological devices have also increased in number. Research indicates that almost 30 million computers and 70 million users existed in 1998. These numbers escalated to 2 billion internet users by 2011. Such growth also corresponds with the increase in the internet servers. Based on this trend, the world is likely to experience a massive explosion of internet users in the next twenty years.
The Internet Corporation for Assigned Names and Numbers (ICANN) is an organization with the responsibility of enhancing the safety or security of the global internet. It also ensures that there is a stable internet connection in the world. The primary role of ICANN is the coordination of internet protocol and parameters hence becoming the backbone of the internet. ICANN is also known as a role model for global cooperation and governance in an international forum. For example, ICANN works towards achieving the demand for global growth of the internet in varied environments. ICANN also promotes cooperation among various sectors in the economy through its act of accommodation and inclusivity. For instance, ICANN accommodates the government and the private sectors hence depicting an appropriate model for governance. ICANN has also led to the development of regional internet registries since it champions for internet cooperation and management. Therefore, ICANN has made enormous contributions to global internet growth and information transmission. 
The electronic transaction is another field that has witnessed the implementation of a series of laws. The previous laws in commerce that required individuals to sign documents are not viable in cyberspace. The Electronic Signature in Global and National Commerce Act (ESIGN) is one of the cyberspace laws that regulate electronic transactions. The law above is the equivalent of the Uniform Electronic Transactions Act (UETA). Individuals can understand ESIGN by assessing key areas like electronic, record, electronic signature, electronic record, information, contract, and transaction. After the passage of the UETA, all electronic transactions that were initially required to be completed on paper were now permitted by this law. Many individuals questioned the validity of electronic transactions and signatures before the passage of UETA. It is important to note that UETA provides for consent among parties before the actual transaction. UETA and ESIGN are not applicable in various areas like testamentary trusts, wills, and codicils. Uniform Computer Information Transactions Act (UCITA) is another law that applies to the formation of a contract for sales, licensing, and purchases of computer information. The critics of this law argue that it deprives users of their ownership rights, and they can lack control over their code and the entire data in the system. Other critics of UCITA claim that this is full of constraints and temporal usage rights. Based on the above reasons, UCITA is not influential in many state jurisdictions hence proving its partial ineffectiveness in the internet world. 
SEC has provided specific statements that guide on how to use the websites of the company. These guidelines aimed at directing companies on possible ways to utilize their websites in informing the investors who comply with the Security Exchange Act of 1934 on specific issues. The guidelines covered topics like the format that the company should use while presenting the information on its website, types of procedures and controls, and how the regulations are applied on the website. The respective corporations must also ensure that their websites are recognized as a distributive channel. The company should also give enough time for the market and the investors to deliver their reactions based on the information posted on the website. The information posted on the website should be available to the securities marketplace. Some of the antifraud variables on the company websites cut across the access of materials that were previously posted on the website of an organization.

Jurisdiction is another crucial point that describes the application of internet laws on certain boundaries. The jurisdiction of internet security transactions is a challenging issue because such activities occur in cyberspace while not on physical boundaries. It means that cyberspace does not comply with jurisdictional boundaries due to the lack of precise location. Courts are likely to encounter a complex issue of jurisdiction while dealing with defendants or perpetrators of cyber-security threats. 
The financial intermediaries are crucial elements that impact economic growth as well as the growth of jobs in an economy. The broker-dealer compliance is a crucial issue that determines such economic progress in a country. It is essential to design an effective system that supervises the rate of compliance with ethical and legal standards. Therefore, the authority should inspect the websites to ensure that these individuals comply with the stipulated laws. 
The hyperlink is another crucial aspect of analysis on the internet. The role of the hyperlink is to connect website pages. The representation of hyperlink is done by the URL that is usually underlined and marked in blue. The SEC web front-page always appears automatically when a person clicks on the hyperlink. Hyperlinks promote a series of connections between the website of the third party and that of the company. Most of the reports by the analysts utilize these hyperlinks to compare different variables on these websites. Investors who use third party information are at high risks because this information might contain a lot of inaccuracies. For instance, an investor might make inappropriate investment decisions by using this inaccurate information, thus leading to financial detriment.  Corporations can encounter security fraud liability if it gives erroneous information as provided by the Security Exchange Act of 1934. 
Some of the common categories of online frauds include offering frauds, market manipulation, and receipt of undisclosed compensation after touting corporate’s securities.  Individuals who manipulate the market are conducting such practice by encouraging stock inflation. For example, these groups of people can post fraudulent information on the internet to hype the stock. Hacking is typical behavior that can grow into serious internet crime. People who are prone to hacking friend’s personal accounts like email account are likely to advance from lesser crime to serious internet fraud. These internet fraudsters have advanced their techniques and rely on technology to conduct their operations. The fraudsters might use technologies like blind spoofing and routing redirects to conduct their operations intelligently hence preventing the law enforcement agencies from accessing their IP address for more accessible location and prosecution. 

[bookmark: _GoBack]Finally, SEC can only operate effectively when there are an international joint and internal cooperation among various organizations. For example, Civil and criminal authorities in the US and global arena should come together and work towards eliminating internet securities fraud.  The SEC joint operations were an essential process during the economic recession. These joint actions are crucial because they promote surveillance and discovery of insider trading. Every stock market exchange, like the Financial Industry Regulatory Authority (FINRA), is responsible for thorough surveillance of the market and participants in totality. 
 
